Investment Opportunities in Kosovo
Ladies and gentlemen,

Kosovo today has entered in a phase of the disposition which is evaluated as significant phase for Balkan and Europe in general, even though it will continue to confront with major challenge, which is economical development.

International Administration together with the local institutions has restarted the privatization process, after a period of four year cease, which has given Kosovo a strong knock for its economical development. However, Kosovo’s economical perspective does not exist so far.

Kosovo is evaluated with a strong potential not only in human resources but also in the natural ones, and it is appraised to have high capacities and possibilities of development in the future. I will not take your time to analyze the most imperative and essentials resources of Kosovo, but I would like just to state some of opportunities for foreign investment.
Reasons to invest in Kosovo should be:
· Low taxes regime

· Abundant resources

· Stimulating investment environment

· Young and multilingual population

· Flexible labor market and competitive labor force

· Sound banking system

· An inviting business environment

· New Customs Code – trade facilitations

· Many investment opportunities

Talking about Low taxes regime, I will draft several details and arguments for my discussion:   
· Customs duty on imports 10% - a reduced rate of 0% applies to imports of capital goods and agricultural production inputs

· VAT rate is 15%

· 0%  taxes on exports

· Personal income tax rates vary from 0- 20%

· 0% VAT and customs duty on exports
· Corporate income taxes 20%
It is very well known, that Kosovo is abundant with natural resources. I would like to mention lignite, lead, zinc, ferronickel and fertile agricultural land, which gives great opportunities for investments, and it will accelerate economic development of region. Having in mind human and physical capital, the government and International Administration has continued to invest, with donor assistance, in training and requalification with a focus on young persons, minorities, women and persons with disabilities. Kosovo has a young and motivated labor force with strong entrepreneurial spirit. Kosovo has nearly 2 million population with 70% under age 35, with official languages, Albanian and Serbian. But very common in a business communication are spread other European languages (mainly English, Italian and German). Labor force is flexible and competitive.  Average monthly wages are 224 Euros, and income taxes are low. Mandatory contributions for individual pension saving accounts are 10 %.  

 Kosovo as stimulating investment environment is cognizable trough:
· Free access to the market of the European Union and the markets of neighboring countries;

· Modern business-support institutions;

· Simple and quick business registration procedure

· Modern and EU compatible legal framework;

· The Euro is official currency, eliminating Euro zone currency risk

· National treatment investment regime

· Guarantees for unrestricted use of income

· Prohibition of favoritism and discrimination

· Protection against expropriation

· 99 year land lease (UN guarantee) 

· Central location in the region

· Stable macroeconomic environment

· Tax revenue extended

· GDP growth (870 €  in 2001 , 1.150 € in 2007)

· 60.000 private businesses 

· Outsourcing through small businesses

· Large imports vs. small exports

Kosovo also has very reliable banking system. In 2007, a Slovenian bank bought majority shares in two major Kosovo banks: KASABANK and Banka e Re e Kosoves (BRK). Also, the National Commercial Bank of Albania and Comercijaln Banka Beograd, received a (preliminary) license allowing it to operate in Kosovo. After this consolidation, the five largest banks hold 98% of the total assets of domestic credit institutions. All banks are private. The National bank of Kosovo regulates banking and insurance sectors in Kosovo.
The Kosovo Customs Code, which has been in force since March 2004, is broadly compatible with EU legislation. The closed-circuit TV System of the Customs Service has been operational since March 2007. This system provides direct connection and allows monitoring of all border points. Supplementary, there are: 
· Bonded Warehousing- store imported goods under customs control, without paying any duties until sale

· Inward Processing Relief-  import, process and re export , no duty

What could be the comparative advantage sectors for foreign investors in Kosovo: 
Energy and mining (Lignite reserves about 12 billion tones)
· One add. Plant  from  1000 MW CAPACITY, GDP increase of 17%

· Demand for investments in new coalmines

· Huge deposits of lead and zinc ( Trepça mines)

· Gold and silver 
· Ferronickel and magnesium

Agriculture sector

· Suitable and fertile land (fruits and vegetables)

· Area of 1.1 million hectares

· Private family small and fast growing farms

· Bio products

· 0% tariff rates for agro inputs and cap. goods

· A long winemaking tradition

· Opportunities on reviving livestock production, meat and dairy production

Winter tourism
·  One existing ski resort  Brezovica -soon in privatization 

· Virgin skiing resorts- potentials

I will close my speech by saying that many challenges still await the region. The challenges, however, have a common goal, that is to transform us into a dynamic and a globally successful region, to develop our competitive advantages and to use our geographic, natural and cultural advantages to the fullest. To achieve that, just following the goals of individual states will not suffice. The well-being of the entire region depends on close cooperation of all countries, based on mutual respect and equality. 

Thank you for your attention
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