
Partners for Financial Stability 2010 – New Phase
The Partners for Financial Stability (PFS) Program was created in mid-1999 to support the economic transition of eight Central & Eastern European (CEE) countries: Czech Republic, Estonia, Hungary, Latvia, Lithuania, Poland, Slovakia, and Slovenia. PFS focused specifically on promoting financial sector development through short-term, demand-driven activities that strengthened institutions and market participants that were seeking to meet international standards of best practice. PFS, at this time, was a post-presence program (active in countries where USAID was not present). Considerable attention was paid to the financial market laws, policies and practices that were important for accession to the European Union.  
Counterparts in Central Europe actively supported PFS up to their accession into the European Union.  Many of these counterparts have become “legacy” institutions or mentors helping similar institutions in Southeast Europe (SEE) and in Eurasia. PFS ended in CEE in late 2004 and moved its activities to Southeast Europe (SEE) in 2005. In 2007, PFS expanded into Ukraine and Kazakhstan then to the rest of the former Soviet Union. With the spread of the global financial crisis to the E&E Region, PFS will address more of the challenges of stress to banks and the financial systems generally.  The new focus will be on:  
· Solvency and system rehabilitation programs for banking and NBFIs

· Risk management and stress testing 
· Financial inclusion and access to finance

· Corporate governance, reporting, and transparency
· Development of international professional standards in the financial sector including: accounting, actuaries, banking, capital markets, and insurance.
A key feature of the PFS program is a cost sharing element (targeting 50%) with contributions from counterparts, local institutions, implementing partners, and other donors. With cost sharing (cash and in-kind contributions) twice the number of workshops and seminars are being conducted than would be through USAID funding alone. 
For more information, contact:

· Hugh Haworth, USAID, E&E Bureau, 1-202-567-4048 & HHaworth@usaid.gov
· Sara Keefe-Heltner, USAID, E&E Bureau, 1-202-567-4052 & SKeefe@usaid.gov
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USAID Partners for Financial Stability (PFS) Program





Goal:	





Assist USAID missions with expertise on assessments, pilots, training programs, and workshops





Assist USAID financial sector counterparts to accomplish their development objectives 





PFS Program Activities:





Mission buy ins


Collaborative initiatives with partners (e.g., CEED, SEAF)


Technical collaboration workshops


Benchmarking


Advisory services


Study tours


Grants to counterparts for research and case studies





USAID’s Legacy Partners (examples):	


Training Institute for Bank Supervisors – Warsaw


Gdansk Academy of Banking - Poland


Center for Financial Excellence – Llubjana


International Network of Pension Supervisors and Regulators –  Central European Network


Chamber of Auditors of the Slovak Republic





Website:  � HYPERLINK "http://www.pfsprogram.org" ��www.pfsprogram.org�















